This is a copy of the paycheck that I now receive electronically every month.  There is some confidential information that I have blacked out for safety reasons.  The boxes are numbered and the questions below are correlated to each box. 
1. Take a look at the box that is titled “ GROSS EARNINGS” (far left corner). For individuals, the gross earnings is basically the total income earned in a year, as calculated prior to any tax deductions or adjustments.  So this is the amount of money I would earn if I didn’t have to pay taxes. 

In that same box, you will see a line that reads MS SCOUN.  The district has some stipends (additional funds) for teachers who sponsor certain clubs at this school.  In an attempt to turn student council around, I decided to sponsor it, but you know what a fail it has been.  In any case, Mr. Jackson and I split the stipend in half and so we are compensated slightly each month for this. 

What is the total amount of gross earnings for Ms. Tasneem? _____________________________
2. Wouldn’t it be nice if Ms. Tasneem actually earned that amount of money?!  But, alas there are taxes to pay and other “adjustments “ to be made to this amount. 
a) Now look at the box titled  “EMPLOYEE DEDUCTIONS”  This is an itemized list of things that are deducted (subtracted) from my paycheck EVERY month.  YTD amounts refers to the Year-to-Date amounts that have been withheld during the tax (fiscal) calendar.
All of these deductions are accounted for in the first three lines of this box and they read FICA EE, MEDI EE, and FED W/H.  FICA is the acronym for the Federal Insurance Contributions Act. This act mandates that an employer withhold a set percentage of an employee’s salary each pay period. FICA also requires that the employer match the employee’s amount and contribute the money to a government account known as the Social Security Trust Fund. This fund provides retirement income, as well as disability insurance, Medicare, and benefits for survivors
What is the total amount of money that is withheld from Ms. Tasneem’s paycheck each month (not YTD amounts) due to taxes only?

_____________________

b) Now look at the lines that read TRS, TRS INS, and TSA1.  These are Ms. Tasneem’s safety nets in the future.  TRS is the Teacher Retirement System and apparently there is insurance that I pay for it?  Not sure why, but there you go.  TSA1 is my additional contribution to my retirement fund because TRS will NOT be enough to depend on when I’m ready to retire so EVERY month, an additional 133.00 is taken out of my paycheck and put into a retirement account that I will not see for a long, long, long, loooooooooooooong time. 
What is the total amount of money that Ms. Tasneem “saves” every month for her retirement? _______________________

c) The second to last line reads PROF DUE.  This is a professional organization  or teacher union that I am a part of mainly for legal purposes should anything happen.  

d) The sum total of deductions is _______________.  What is the total Gross amount of earnings?________________.

3.  Above the box labeled “WAGE BASED INFORMATION” there are three amounts of money.  Two of them you answered in letter d above.  The final NET amount is the amount of money that is ACTUALLY deposited into my bank account. 
4.  Payday is typically the last day of the month and all of my bills are usually due the 1st of the month…so you can imagine why payday is usually a sad day for Ms. Tasneem.  All of that “deposited” money which happens electronically, is almost instantaneously electronically sent to pay bills and whatever’s left is put in my own personal savings account for trips, grad school, re-modeling of my house, an Ipad, ACL tickets…or whatever else I save money for, but I HAVE TO SAVE MONEY FOR THESE THINGS (which is the hard part and hopefully you will have a newfound appreciation for your parents after you see what expenses are necessary in order for you to live a comfortable lifestyle) !!!

The following data table has a list of necessary expenses which are rounded for simplicity’s sake for Ms. Tasneem.  
	Monthly Expense
	What is this expense?
	Total Amount

	Mortgage
	House payment
	$1050.00

	Home Owner’s Association fee
	Goes along with house payment to maintain the property of the subdivision I live in
	$25.00

	Car payment
	Car Insurance: Not a monthly expense…I choose to pay quarterly or once every 3 months and those payments are $200.00
I get a discount for this because I have home and car insurance with the same provider (
	$274.00

	Sallie Mae
	One of three  of my student loans…my Dad pays for the other 2 which total about $186.00 per month
	$50.00

	Utility Bill
	includes water, waste (we have to pay for trash and recycling services), electric
	$80.00

	Gas Bill
	For my house, not my car
	$14.00

	Credit Card
	I use my credit card for everything (groceries, gas for my car, movies, eating out, boot camp, cable bill, new tire for my car, etc.) because it helps me keep track of where I’ve spent money.  I only charge what I know I can afford to pay off  at the end of the month because I have a personal opposition to paying interest** on those items.  

**See credit card statement for details
	$1033.89

	TOTAL EXPENSES
	
	


5.  Take the NET pay amount to start with and subtract the total expense amount to see how much money Ms. Tasneem might have saved this month.   Money Saved____________________

6.  What is the new balance due on 06.04.2011? _________________________
7.  If I only pay $20.00, the minimum amount, how much MORE money would I have paid?_________________

b.   How long will it take me to pay off this month’s credit card, if I only paid the minimum payment?__________

